
(In Thousands)

TOTAL PORTFOLIO

Combined Endowment

SHORT TERM

Cash Equivalent (< 180 days) $236,532  $109,912 $58,531 $36,388 $16,118 $1,658 $7,580 $5,934 $495 $411 

Fixed Income - Domestic (+ 180 days) $335,675  $335,675        

SHORT TERM SUBTOTAL $572,207 $0 $445,587 $58,531 $36,388 $16,118 $1,658 $7,580 $5,934 $495 $411

LONG TERM

Fixed Income - Domestic $135,042 $88,266   $37,429 $13,484   $2,061 $1,052  

Fixed Income - Foreign           
  

Equity - Domestic $118,550 $111,775   $2,467 $9,556   $2,615 $800  

Equity - Foreign $53,688 $52,811   $1,162 $2,187   $1,232 $377  
 

Real Assets $3,110 $3,110   $68 $77   $72 $22  

Alternative Investments $25,924 $25,924   $572  $644   $606 $185  

LONG TERM SUBTOTAL $336,314 $281,886 $0 $0 $41,698 $25,948 $0 $0 $6,586 $2,436 $0

TOTAL PORTFOLIO $908,521 $281,886    $445,587 $58,531  $78,085 ¹ $42,066 ²  $1,658  $7,580 $12,520 3 $2,932 4  $411 

 ¹ FOUNDATION Operating Funds totaling $6,213,000 invested in the ENDOWMENT Fund are eliminated in the Consolidated Investment balances.
 ² UMSA Operating Funds totaling $7,004,000 invested in the ENDOWMENT Fund are eliminated in the Consolidated Investment balances.
 3 RESEARCH FOUNDATION Operating Funds totaling $6,586,000 invested in the ENDOWMENT Fund are eliminated in the Consolidated Investment balances.
  4  ALUMNI ASSOCIATION Operating Funds totaling $2,932,000 invested in the Foundation OPERATING and ENDOWMENT Funds are eliminated in the Consolidated Investment balances.
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Endowment

Minimum Maximum

SHORT TERM

Cash Equivalent (< 180 days) 0% 100%  25% 100% 100% 100% 100% 100% 100% 100% 100%

Fixed Income - Domestic (180 days +) 0% 90%  75%        

SHORT TERM TOTAL 0%  100%  100%  100% 100% 100% 100% 100%  100%  100%

LONG TERM

Fixed Income - Domestic 20% 75% 31%   89% ¹ 52% 31% 43%

Fixed Income - Foreign 0% 20%        

Equity - Domestic 25% 75% 40%   6% ¹ 37% 40% 33%

Equity - Foreign 0% 25% 19%   3% 8% 19% 15%

Real Assets 0% 20% 1%   1% 1% 1% 1%

Alternative Investments 0% 20% 9%   1% 2% 9% 8%

LONG TERM TOTAL 100%  0%  0%  100% 100% 0% 0% 100%  100% 0%

 ¹ FOUNDATION exception to Investment Policy Asset Allocation Guidelines granted on December 7, 2006.
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Endowment

SHORT TERM

Cash Equivalent (< 180 days)  2.93% 1.42% (1.00)% 0.00% 1.90% 1.72% 1.95% (0.64%) 1.72%

Fixed Income - Domestic (180 days +)  5.43%    

LONG TERM

Fixed Income - Domestic (4.72%)   (1.73)% 5.55% (4.72%) (0.18%)

Fixed Income - Foreign        

RESEARCH ALUMNI SUNDOME

USF INVESTMENT REPORT
As of December 31, 2008

TOTAL PORTFOLIO PERFORMANCE OBJECTIVE - 1 YEAR ANNUAL AVERAGE

Operating Funds

HPCCASSET CLASS FOUNDATION UNIVERSITY FINANCING FOUNDATION MSSCUMSA

 
Equity - Domestic (40.00)%   (40.00)% (38.26)% (40.00)% (40.00)%

Equity - Foreign (42.90%)   (42.90%) (43.41%) (42.90%) (42.90%)

Real Assets (28.50)%   (28.50)% (28.50)% (28.50)% (28.50)%

Alternative Investments ¹ NA   NA NA NA NA

 
WEIGHTED PORTFOLIO RETURN ² (29.80)% 4.81% 1.42% (3.29)% (8.51)% 1.90% 1.72% (29.80)% (24.88)% 1.72%

POLICY INDEX / WEIGHTED INDEX RETURN (29.50)% 4.47% 1.29% (0.41)% (8.00)% 1.78% 1.72% (29.50)% (24.17)% 1.72%

RELATIVE PORTFOLIO RETURN (0.30)% 0.34% 0.13% (2.88)% (0.51)% 0.12% 0.00% (0.30)% (0.71)% 0.00%
  

COMBINED 1-YEAR RETURNS (7.38)%

COMBINED 1-YEAR INDEX RETURNS (7.22)%

WEIGHTED 1-YEAR RELATIVE RETURNS (0.16)%

¹ The Endowment Private Equity and Venture Capital Investments do not lend themselves well to interim return calculations.
² FOUNDATION Endowment and Operating Fund Performance and Weighted Index Returns are based on 1-year average daily balances, not period-end balances.
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Endowment

SHORT TERM

Cash Equivalent (< 180 days)  4.43% 3.51% 3.00% 3.62% 3.70% 3.77% 1.95% 3.09% 3.77%

Fixed Income - Domestic (180 days +)  5.11% ³    

LONG TERM

Fixed Income - Domestic 2.44%   3.06% 5.81% 2.44% 2.82%

Fixed Income - Foreign        

USF INVESTMENT REPORT
As of December 31, 2008

TOTAL PORTFOLIO PRIMARY PERFORMANCE OBJECTIVE - 3 YEAR ANNUAL AVERAGE

Operating Funds

ASSET CLASS FOUNDATION UNIVERSITY FINANCING FOUNDATION UMSA MSSC HPCC RESEARCH ALUMNI SUNDOME

 
Equity - Domestic (10.40)%   (10.40)% (8.80)% (10.40)% (10.40)%

Equity - Foreign (4.10)%   (4.10)% (5.90)% (4.10)% (4.10)%

Real Assets (5.40)%   (5.40)% (5.40)% (5.40)% (5.40)%

Alternative Investments ¹ NA   NA NA NA NA

WEIGHTED PORTFOLIO RETURN ² (3.50)% 4.94% 3.51% 2.48% 0.94% 3.70% 3.77% (3.50)% (1.87)% 3.77%
 

POLICY INDEX / WEIGHTED INDEX RETURN (4.30)% 5.17% 3.29% 3.34% 0.95% 3.49% 3.77% (4.30)% (0.64)% 3.77%

RELATIVE PORTFOLIO RETURN 0.80 % (0.23)% 0.22% (0.86)% (0.01)% 0.21 % 0.00 % 0.80 % (1.23)% 0.00 %
 

COMBINED 3-YEAR RETURNS 1.43 %

COMBINED 3-YEAR INDEX RETURNS 1.25 %

WEIGHTED 3-YEAR RELATIVE RETURNS 0.18 %

¹ The Endowment Private Equity and Venture Capital Investments do not lend themselves well to interim return calculations.
² FOUNDATION Endowment and Operating Fund Performance and Weighted Index Returns are based on 3-year average daily balances, not period-end balances.
³ UNIVERSITY fixed income portion of its short term portfolio is based on a weighted average of SPIA's returns (period prior to January 2008) and Vanguard's Bond Index Fund's returns (beginning January 2008)³ UNIVERSITY fixed income portion of its short-term portfolio is based on a weighted average of SPIA s returns (period prior to January 2008) and Vanguard s Bond Index Fund s returns (beginning January 2008).
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Endowment

SHORT TERM

Cash Equivalent (< 180 days)  3.56% 2.83% 2.80% 3.00% 3.00% 3.09% 1.95% 2.83% 3.09%

Fixed Income - Domestic (180 days +)  4.08% ³        

LONG TERM

Fixed Income - Domestic 3.21%   3.29% 4.55% 3.21% 3.24%

Fixed Income - Foreign        
 

Equity - Domestic (2.50)%   (2.50)% (2.00)% (2.50)% (2.50)%

Equity - Foreign 4.90%   4.90% 3.12% 4.90% 4.90%

Real Assets 4 80% 4 80% 4 80% 4 80% 4 80%

Operating Funds

USF INVESTMENT REPORT
As of December 31, 2008

ASSET CLASS

SECONDARY PERFORMANCE OBJECTIVE - 5 YEAR ANNUAL AVERAGELONG TERM PORTFOLIO

FOUNDATION UNIVERSITY FINANCING UMSA RESEARCH ALUMNI SUNDOMEFOUNDATION MSSC HPCC

Real Assets 4.80% 4.80% 4.80% 4.80% 4.80%

Alternative Investments ¹ NA   NA NA NA NA

WEIGHTED PORTFOLIO RETURN ² 2.50% 3.95% 2.83% 3.05% 2.35% 3.00% 3.09% 2.24% 1.72% 3.09%

INFLATION BENCHMARK - CPI INDEX 2.68% 2.68% 2.68% 2.68% 2.68% 2.68% 2.68% 2.68% 2.68% 2.68%
RETURN OBJECTIVE - LONG-TERM 4 4.37% 0.00% 0.00% 1.70% 2.44% 0.00% 0.00% 2.30% 3.44% 0.00%
RETURN OBJECTIVE - ACTIVELY 
MANAGED 5 0.39% 0.00% 0.00% 0.26% 0.29% 0.00% 0.00% 0.21% 0.34% 0.00%

RELATIVE PORTFOLIO RETURN 6 (4.94)% 1.27% 0.15% (1.59)% (3.06)% 0.32% 0.41% (2.95)% (4.74)% 0.41%
 

COMBINED 5-YEAR RETURNS 3.29 %

INFLATION BENCHMARK - CPI INDEX 2.68 %
COMBINED RETURN OBJECT - LONG-TERM 1.56 %
COMBINED RETURN OBJECT - ACTIVE MGR 0.15 %

WEIGHTED 12-MONTH RELATIVE RETURNS (1.10)%

¹ The Endowment Private Equity and Venture Capital Investments do not lend themselves well to interim return calculations.
² FOUNDATION Endowment and Operating Fund Performance is based on 5-year average daily balances, not period-end balances.
³ UNIVERSITY fixed income portion of its short-term portfolio is based on a weighted average of SPIA's return (period prior to January 2008) and Vanguard's Bond Index Fund's returns (beginning January 2008)
4 Only Long-Term Funds are subject to the Policy Return Objective of 3.0% for fixed income and 5.0% for all other asset classes.
         The Return Objective is calculated based on period-end balances, not 5-year daily average balances.  Thus, the Relative Portfolio Return may be affected by changes in asset classes over this period.
         The Return Objective is weighted between the Short Term Portfolio and the Long Term Portfolio based on period-end balances.  
5 Only Long-Term Funds are subject to the Policy Return Objectives for Actively Managed Portfolios of 0.5%.
          The Return Objective is calculated based on period-end balances, not 5-year daily average balances.  Thus, the Relative Portfolio Return may be affected by changes in asset classes over this period.
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